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EO 11652: NA 

TAGS: ECON, EFIN, ETRD, OECD, UNCTAD, AS 

SUB J : VIEWSOF AUSTRALIAN DEPARTMENT OF FOREIGN AFFAIRS (DFA) 
ON INTERNATIONAL RESOURCES BANK (IRB) 

REF: A. CANBERRA 4665 (NOTAL), B. STATE 150357, C. STATE 142614 

1 . EMBOFF INVITED BY WHITE, DIRECTOR, U.N. ECONOMIC AGENCIES 
SECTION. DFA, TO REVIEW "CONFIDENTIAL" DFA MEMORANDUM ON IRB. 
FOLLOWING IS SUBSTANCE OF MAIN POINT IN MEMORANDUM: 

2. AUSTRALIA IS PREPARED GIVE CAREFUL CONSIDERATION TO 
PROPOSAL, RECOGNIZING THAT IT NEEDS FURTHER ELABORATION AND 
CLARIFICATION BEFORE WE ARE ABLE TAKE DEFINITE POSITION. 
FOLLOWING CONSIDERATIONS ARE IMPORTANT: WHETHER WE WILL 
SUPPORT IRB PROPOSAL IN CIEC WILL DEPEND TO AN IMPORTANT 
EXTENT ON THE LEVEL OF SUPPORT WHICH CAN BE FOUND IN G-19 
AND G-8. THE FACT THAT 90 LDC'S WERE ABSENT OR ABSTAINED 
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AT NAIROBI MEANS THAT ATTITUDE OF LDC'S REMAINS UNKNOWN. IT 
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WOULD BE HELFPUF IF U.S. WERE TO INTRODUCE PROPOSAL AT 
HLGC TO GET MAXIMUM DC BAKCING PRIOR TO DETAILED DIS 
CUSSION IN CIEC RAW MATERIALS COMMISSION. 

3. AUSTRALIA CAN SEE DIFFICULTIES WITH IRB IF IT WERE TO 
MEAN THAT CAPITAL INVESTMENTS IN DEVELOPMENT OF CERTAIN 
COMMODITIES WERE MADE WITHOUT CAREFUL CONSIDERATION OF 
EFFECTS OF SUCH INCREASED PRODUCTION ON WORLD COMMODITY 
PRICES. IRB WOULD NEED TO WORK CLOSELY WITH COMMODITY ASS- 
OCIATIONS TO BE OF MAXIMUM BENEFIT. 

4. WE REGARD FREER ACCESS TO COMMODITY MARKETS AS AN AREA 
OF HIGHER PRIORITY FOR LDC'S THAN AVAILABILITY OF INVESTMENT 
CATATAL. OUR VIEW OF USEFULNESS OF AN IRB WILL BE INFLUEN- 
CED BY SUCCESS OR OTHERWISE OF AGREEMENTS AND UNDERSTANDINGS 
ONCOMMODITIES SUCH AS LOME CONVENTION. 

5. WILLINGNESS SUPPORT MAY BE INFLUENCED BY ACCESS EXTENDED 
TO COMMODITY MARKETS FOR LDC'S, BUT THIS SHOULD NOT BE AT 
EXPENSE OF MAJOR COMMODITY EXPORTERS AMONG G-8, NOTABLY AUST- 
RALIA AND CANADA. FULL G-8 CONSULTATION ABSOLUTELY NECESSARY. 

6. AUSTRALIAN WOULD BE EXPECTED TO CONTRIBUTE TOWARD THE 
INITIAL TARGET OF $1 BILLION TO COVER INVESTMENT GUARANTEE 
PROGRAM. IT WOULD HELP TO KNOW WHETHER A CONTRIBUTION TO 
FUND WOULD BE REGARDED AS AN AID DISBURSEMENT BY OECD/DAC 
IN KEEPING WITH THAT BODY'S VIEW ON CONTRIBUTION TO IFC. 

7. AUSTRALIA WOULD BE INTERESTED IN RECEIVING FURTHER 
DETAILS OF WHAT THE AMERICANS HAVE IN MIND REGARDING 
PROCEDURES FOR CONCILIATION OR ADJUDICATION OF DISPUTES 
BETWEEN PRIVATE INTERESTS AND HOST GO VERNMTN S . 

8. COMMENT: WHITE SAID THAT PAPER STILL STRICTLY POSITION 

OF ECONOMIC RELATIONS DIVISION OF DFA AND THAT IT HAD NOT YET 
BEEN FULLY DISCUSSED WITH TREASURY. DEPARTMENT OF OVERSEAS 
TRADE (DOT) AND OTHER INTERESTED DEPARTMENTS. HE ADMITTED 
THAT DOT INCLINED BE MORE "BEARISH” ON SUBJECT, MORE 
STRONGLY FEARING COMPETITON FROM FUTURE INVESTMENTS IN LDC'S 
AND THEIR EFFECT ON COMMODITY PRICES (CANBERRA 4665). FINAL 
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GOA POSITION THUS LIKELY BE EVEN MORE CAUTIOUS. END COMMENT. 

9. ACTION REQUESTED: EMBASSY WOULD APPRECIATE RECEIPT OF 
MATERIAL SETTING FORTH USG VIEWS ON MATTERS RAISED IN PARAS 
SIX AND SEVEN. 

HARGROVE 
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